ITEM # 7

COUNTY-WIDE SUCCESSOR AGENCY OVERSIGHT BOARD OF THE COUNTY OF YOLO

Staff Report — Item 9

TO: County-Wide Successor Agency Oversight Board of the County of Yolo
FROM: Rebecca Robertson, Finance Manager, West Sacramento Redevelopment Successor
Agency

SUBJECT: Consideration of Oversight Board Resolution 2022-02 Approving the Recognized
Obligation Payment Schedule (ROPS) for the West Sacramento Redevelopment
Successor Agency for Fiscal Year 2022-23

DATE: January 13, 2022

OBJECTIVE:

The purpose of this report is to recommend that the West Sacramento Redevelopment Successor
Agency Oversight Board (Oversight Board) approve the Fiscal Year 2022-23 Recognized Obligation
Payment Schedule (2022-23 ROPS) for the period of July 1, 2022 through June 30, 2023.

RECOMMENDATIONS:

It is respectfully recommended that the County-Wide Oversight Board adopt OB Resolution 2022-02,
approving the Fiscal Year 2022-23 Recognized Obligation Payment Schedule (ROPS) covering the period
of July 1, 2022 through June 30, 2023, and direct staff to transmit the Fiscal Year 2022-23 ROPS to the
Yolo County Auditor-Controller, the State Department of Finance (DOF), and the State Controller’s
Office.

BACKGROUND & DISCUSSION:

The ROPS serves as both a budget for the Successor Agency and an “invoice” between the Successor
Agency and the Yolo County Auditor-Controller, which determines how much property tax will be
released by the County to the Successor Agency. Beginning July 1, 2016, the ROPS was established to
budget on a full fiscal year basis, consistent with the City’s fiscal year process. The Successor Agency
will prepare an annual fiscal year ROPS payment schedule until debts and obligations of the former
Redevelopment Agency are retired, which is currently until March 2037.

The proposed ROPS 2022-23 referenced in OB Resolution 2022-02 includes payments that will be
funded by the June 2022 and January 2023 disbursements of property tax revenue by the County from
the Redevelopment Property Tax Trust Fund (RPTTF). As required by the State DOF ROPS procedures,
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the 2022-23 ROPS must be approved by the Oversight Board and submitted to the State and the
County Auditor-Controller no later than February 1, 2022. After that date, the DOF has until April 15,
2022 to review and approve the payment schedule; however, staff is reasonably confident that these
payments have been appropriately vetted with the DOF and should be approved without undue delay
and/or modifications.

The sources of funding for the ROPS continues to include three categories: 1) the RPTTF funding
sources; 2) non-RPTTF sources including bond proceeds and reserve balances; and 3) other funds (e.g.,
proceeds from the sale of property). The 2022-23 ROPS continues to include an administrative
allowance to compensate successor agencies for the costs associated with dissolving the
Redevelopment Agency. This allowance is based on the total amount of enforceable obligations that
were paid from the RPTTF in the previous fiscal year, but not more than $250,000. As of July 1, 2021,
the City has updated our tracking system for administration charges to track hours specifically
dedicated to Successor Agency activities and have updated our administrative allowance budget
(Exhibit B) accordingly .

The ROPS numbering system includes gaps due to the deletion of past enforceable obligations that
were either denied or retired. The remaining obligations have not been renumbered so the original
item number is shown with non-consecutive numbering. Twenty-six (26) past ROPS items have been
removed from the template or remain shown but are inactive, leaving a total of ten (10) active
enforceable obligations.

The following table summarizes the proposed 2022-23 ROPS attached to OB Resolution 2022-02 that
staff is recommending for approval at the Oversight Board meeting.

Total enforceable obligations for 2022-23 period S 9,089,753
Administrative Allowance S 171,086
Total obligations (for twelve-month period) S 9,260,839
ANALYSIS

The following summarizes active enforceable obligations:
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Iltem| Payee Description End date
6 | Various Post-bond issuance compliance 2037
7 Raley’s Corp Raley’s Landing Owner Participation Agreement 2037
9 River City Baseball Local Baseball Agreement — Raley Field 2037
10 | RMC Pacific Cemex rail relocation agreement 11/20/2027
12 | River City Baseball CFD 12 special tax reimbursements 9/1/2029
15 | WSAFCA Flood assessments Successor Agency property N/A
24 | City of West Sacramento | City administrative expenses N/A
29 | Union Bank Series 2014 Refunding Bonds 09/01/2029
33 | Union Bank Series 2014 Subordinate Refunding Bonds 09/01/2035
36 | Union Bank Series 2016 Subordinate Tax Refunding Bonds |09/01/2036

Legislative changes enacted as of January 1, 2016 establish specific timelines for the adoption and
submittal of the annual ROPS well in advance of the next fiscal year in order to allow the DOF
substantial time to complete their reviews and to authorize the respective county auditors-controllers
to make specific RPTTF distribution amounts to the Successor Agencies. Pursuant to Health and Safety
(H&S) Code Section 34177(0)(1), commencing with the ROPS covering the period from July 1, 2016 to
June 30, 2017 and thereafter, agencies shall submit an Oversight Board approved annual ROPS to the
State by February 1st. The ROPS must identify the source of payment for each such obligation from
among various sources, including the RPTTF, bond proceeds, reserve balances, the administrative cost
allowance, and other sources. As noted above, the RPTTF, established by the County Auditor-
Controller, is the primary source of funding for the 2022-23 ROPS.

The ROPS must be submitted concurrently to the County Auditor-Controller, the State DOF, and the
State Controller’s Office. The draft ROPS must also be submitted to these same entities at the time the
document is transmitted to the Oversight Board, but in draft form. In addition, DOF requires that the
draft ROPS be submitted electronically to check for errors prior to approval by the Oversight Board.
Once the error free ROPS is approved by the Oversight Board, the approved ROPS must be posted on
the Successor Agency’s website and transmitted to the County Auditor-Controller, the State Controller,
and the State DOF.

Attachments:

Resolution 2022-02
Exhibit A - West Sacramento ROPS 22-23
Exhibit B - West Sacramento Admin 22-23



COUNTY-WIDE SUCCESSOR AGENCY OVERSIGHT BOARD OF YOLO COUNTY

RESOLUTION NO. 2022-02

WHEREAS, pursuant to Resolution 12-7, adopted by the City Council of the City of West Sacramento
on February 1, 2012, the City of West Sacramento (the City) agreed to serve as the Successor Agency to the
Redevelopment Agency of the City of West Sacramento (the Successor Agency) commencing upon
dissolution of the Redevelopment Agency of the City of West Sacramento (the Redevelopment Agency) on
February 1, 2012, pursuant to Assembly Bill X1 26; and

WHEREAS, pursuant to Health and Safety Code Section 34177(l), by February 1% prior to each fiscal
year, the successor agency to a dissolved redevelopment agency is required to adopt a draft Recognized
Obligation Payment Schedule (ROPS) that lists all of the obligations that are enforceable obligations within
the meaning of Health and Safety Code Section 34177, and which identifies a source of payment for each
such obligation from among (i) the Low and Moderate Income Housing Fund, (ii) bond proceeds, (iii) reserve
balances, (iv) the administrative cost allowance, (v) revenues from rents, concessions, interest earnings, and
asset sales, and (vi) the Redevelopment Property Tax Trust Fund established by the County Auditor-
Controller to the extent no other source of funding is available or payment from property tax is contractually
or statutorily required; and

WHEREAS, the draft ROPS must be concurrently submitted to the County Administrative Officer, the
County Auditor-Controller, the State Department of Finance, and the Oversight Board established to review
Successor Agency actions; and

WHEREAS, once the ROPS is approved by the County’s Consolidated Oversight Board, the ROPS
must be posted on the County’s website and transmitted to the County Auditor-Controller, the State
Controller and the State Department of Finance; and

WHEREAS, the Successor Agency has submitted its ROPS and administrative budget for July 1, 2022
through June 30, 2023, to the Consolidated Oversight Board as required; and

WHEREAS, the Consolidated Oversight Board has likewise examined the remainder of the ROPS
proposed by the Successor Agency and desires to also approve the enforceable obligations listed on it.

NOW, THEREFORE, BE IT RESOLVED, by the County-Wide Successor Agency Oversight Board of Yolo
County, resolves that:

1. The Consolidated Oversight Board finds that the foregoing is true and correct.

2. The ROPS and the administrative budget for July 1, 2022 through June 30, 2023, as presented to
the Consolidated Oversight Board and attached to this Resolution, are hereby approved.

3. Staff is directed to transmit the ROPS and this Resolution to the County Administrative Officer,
the County Auditor-Controller, the State Controller and the State Department of Finance.

4. Staff is directed to comply with all other legal requirements, including, without limitation, the
reformatting of the ROPS as required by the Department of Finance, and the posting of the ROPS
on the Successor Agency’s website.

The foregoing Resolution was passed and adopted this 13" day of January 2022, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
APPROVED:

Chairperson



EXHIBIT B

Recognized Obligation Payment Schedule (ROPS 22-23) - Summary
Filed for the July 1, 2022 through June 30, 2023 Period

Successor Agency: West Sacramento
County: Yolo

22-23A Total

22-23B Total

Current Period Requested Funding for Enforceable (July - (January - ROPS 22-23
Obligations (ROPS Detail) y y Total
December) June)
A Enforceable Obligations Funded as Follows (B+C+D) $ 144,767 $ - $ 144,767
B Bond Proceeds - - -
C Reserve Balance - - -
D Other Funds 144,767 - 144,767
E Redevelopment Property Tax Trust Fund (RPTTF) (F+G) $ 7,168,917 $ 1,947,155 $ 9,116,072
F RPTTF 7,077,624 1,867,362 8,944,986
G Administrative RPTTF 91,293 79,793 171,086
H Current Period Enforceable Obligations (A+E) $ 7,313,684 $ 1,947,155 $ 9,260,839
Certification of Oversight Board Chairman:

Name Title
Pursuant to Section 34177 (o) of the Health and Safety
code, | hereby certify that the above is a true and
accurate Recognized Obligation Payment Schedule for
the above named successor agency. Is/

Signature Date
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EXHIBIT B

West Sacramento
Recognized Obligation Payment Schedule (ROPS 22-23) - Notes
July 1, 2022 through June 30, 2023

Item #

Notes/Comments

10

12

15

24

29

33

36




EXHIBIT A

CITY OF WEST SACRAMENTO
RDA Successory Agency Administration Budget
Fiscal Year 2022/23

Description 22-23A 22-23B Total

Salary and Benefits S 20,000 S 10,000 S 30,000

Legal Fees S 10,000 S 10,000 S 20,000

Professional Services S 10,050 S 10,050 S 20,100

General Support Costs S 39,336 S 39,335 S 78,671

Contingency (15%) S 11,908 S 10,408 S 22,316
Total Administration Costs $ 91,293 § 79,793 S 171,086
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